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SUBJECT: VENEZUELAN OIL SALES SCHEME 

REF: SANTO DOMINGO 0544 

1. DOMINICAN CENTRAL BANK OFFICIALS BELIEVE THAT VENEZUELA IS ABOUT 
TO OFFER THE DR, AND OTHER CARIBBEAN IMPORTERS OF VENEZUELAN OIL, A 
GOVERNMENT-TO-GOVERNMENT ARRANGEMENT SIMILAR TO THE AGREEMENTS REACHE 
D 

WITH CENTRAL AMERICAN COUNTRIES. THE TERMS WHICH MIGHT BE OFFERED 
THE DR ARE NOT KNOWN BUT THE PLAN WOULD BE FOR DIRECT PAYMENT OF 
AROUND SIX DOLLARS PER BARREL AND THE REMAINING COST PER BARREL PAID 
IN LOCAL CURRENCY. THE LOCAL CURRENCY COMPONENT WOULD BE DEPOSITED 
IN A TIME-DEPOSIT WITH THE CENTRAL BANK BEARING SEVEN AND ONE-HALF 
OR EIGHT PERCENT INTEREST. THESE TIME-DEPOSIT FUNDS COULD BE USED BY 
VENE- 
ZUELA FOR LOCAL INVESTMENT PURPOSES OR AGREED-UPON DEVELOPMENT 
ASSISTANCE LOANS TO THE GODR. 

2. CENTRAL BANK OFFICIALS THINK THAT AN OFFER MAY COME FROM THE 
VENEZUELANS AT THE UPCOMING VENEZUELAN-CARIBBEAN SUMMIT MEETING. 
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THEIR CURRENT FEELING, HOWEVER, IS NEGATIVE AND THEY SEEM 
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INCLINED TO RECOMMEND AGAINST A GODR-GOV AGREEMENT ALONG THE ABOVE 
LINES. 

HURWITCH 
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